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Frlends: clarrty-
or delay in trail
commission

Frlends L hos called for darity

Iegacy commission, as the com-

pany prepares 1o split its apen |

and closed hooks.

Evelyn Bourke, who has tzken
charge.of the Resolwiion-ownad
insnzer’s UK heéritage business,
said while the business is happy
with the implementation date of

. the retdi] distribation review, a
delay in the trail commission
ruleswﬂ]beneededﬂ'gmdancels
not pradiced soon. .

She said: “We are calling for
clarity. There needs 1o be time to

.. getsystemsready. i wedoniot get
fina! roles soon, it will make it

+ very diffienk ang challenging for -

the industry!

" The announced split will see
the life insurer's open husiness
‘comprising: corporate benefits,
protection, and retirement
incorae Misiness tmits, each have
s inedl T

Andy Briges, chief executive of
Friends Life, said IFA. petwork
Sesame would come wnder Ms
Bowrke’s remit, bt josisted the
business was still of * ‘strategic

ce”.

‘The Sesame Bankhall Group,
which is owned by Friends Tife,

_recorded nit profit. T]u-. results
| attxibuted this to mvestmenix
SBG has made into fts business

. overthepastyear. ¢

Blair Cann, certified financial
planner for Hertfordshire based

M Thurlowe & Co, Said: “It seems”

mbemevﬁalmlemfhmﬂgersﬂmt

. companies foes o oue strategic
proposition. Ttis offen presented
asastep forward butcan be more
about costs” .

. HargmavesLmsdmmmegcﬁon“

In 2 Finanoial Advisar article and
Fitdviser article published on 1
August 201 it was suggested that
Hargreaves  Lansdown  couid
potentisfy lose betwaen £220m and
bn a year In revenue due to
proposed chanfes to the way

platforms (and fund supermarkets) | -requive

are remunergted. We accept that
ihese “figures are incorrect as
Hargreaves Lansdown’s tote! revene
in the financial year ending 20 Jume
2070 was £158m and less than 50% of
that revénue from the last finanelal
year represents payments from furd’
groups. Financial Adviser and

FTAdviser acoept these figures are |

incorrect and apologise for any
confusion caused,

| S Y G

Sifa t0 keep E’[S own brand and continue to be run by fan Muirhead as its MD

Simp

INTERMEDARY

~hy Mare Shaffman

Chiaf !tepnrtar

SimplyBiz has acqmred Sifa in
an effort to help TEAs take
advantage of the Legal Service
Act, ag dowbis emerged on pos-
sible delays in implementing
alternative business models
under the Adt,

KenDavy,chaeréuufSJm- ’

plyBiz, said IFAs bave a “unique
opportunity” to develop links
with the legal profession as a

result of the Act which is dne to_

be implemented in Oetober,
lenpwn in the legal professin as
‘Tesco Law, The deal, which was
struck for an mndisclosed strn,
will see Sifa keep its own brand
and continue to be rin by fan
Muirhead as managing director.

Mr Davy said he would be
making ar additional sum of
money available for Sifa to inject
o the business and expand its

resourees aod opportapities for |

SiplyBigs 2000 member firms

and Sifa’s 170 businesses,
However, some .aspects of

legal services irito which: advis-

ers can enter may be imited due |

o adelay in the Solieitors Regn-
lation Authority’s approval pro-
cess of, aliernative business

Richard Cohen, who sat on
the SRAs ABS working group
and is chairman of onlfine Tegal
services business Epog,

described the partnership .

between SimplyBtz anid Sifa as
“laudable” but warned that
delays in implementing paxts of
the:Act may tavse pmblems for
some [FA%

Mr Cohen said: “The Act
made theapportunities for part-
nering mere widely known and
appreciated, but it did not
the changeto permoit it”

He smdfhoseadwsersloohng
to pmude. sexvices such as con-
veyanaing, probate, advocacy
and dealing with court preiceed-
ogs themselves, would have to
vait natil the ABS struchure is .

ready.

Goherr: problems in delays

MrCohen added: “Thereis 2.
difference hetween providing
the service yourself or a referral
service. Under the roles, if an
FSA-regnlated adviser wanted
toprovidelegeal services, itwould
need to apply to the SRA as an
ABS. This only spplies to
reserved activity, which i con-
veyalcing, probate, appearing
as an advocate and dealing with
coirrt proceedings.

“Everytbing else, such as wi]]
writing ar powess of attorney, is
unreserved and there has never
been anything to stop advisers”

Stuart Bushell, legal affaits

director for Sifa, agreed that |
+ sofne advisory Fioms will have 1o

hold back on plans tebecome an
ABS as aresalt of the delay. .

He said: “Historically both
advisers and law firms have
laeked a good understanding of
each other and stroggled to find
the right partoers. We can help
dothat. -

“The delay affects all sorts of
people with plans to become an
ARS. Some have had to

arrange
loans to pay for the deal but the |

terms wil] have to ‘be delayed.
Crthers changing employment as
ateseltwill also have had their
plans thyearted. The jssue is we
still do not know how ]ong the
debmywill e

Antony Townsend, chief exec-
ufive of the SRA, hiamed the

delay on the parliamentary pro- |-.

cess. He said: “We were on track
to license ABS from 6 Qetoher,
50 it is disappeinting to learn
thut we catinot. .

0 REACH US: EMAIL FA.NEWSDESK@FFGOM

iZ’s Sifa acquisition deal to
‘hoister IFA link wrth Iegal servmes

" from the FSA on rules fegarding

“We will work with the minds-
try ofjustice to speed up the pro-
cess, But we are in the hands of
the parlizmentary timetable. It
seems unlikely that we will be
able to license ABS manch before
the end of the year, and-we shall
make farther announcemenis as
soon as we bave more certainty”

Several advisory firms have
Tzunched referral skxvices in the

past few months, including
. Guardian

Wealth Mmgement,

" the Sesame network and Pare-

digm Mortgage Services.
Sesame said # would initially
focus on using partners to do
conveyancing, with further
phased developments taking

'pla.ee that Wt]] provide al}-

encompassing clicntwealth pro-
tection services, including will
writing, trast deed produetion,

‘probate, estate and trustadmin-

Istraticn, powers of attorney and
the provision of other legal
advice requived by cients and
their farnilies. .
Paul Lockyer, head of Sesame
Bankhall Legal Services, said:
“Our man foeus is referrals. We
have xo plans at the moment to
have an ABS set up but we will
see how the market pans qut If
it would be effective to do s,
then we will not rule it out”
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